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IN THE MATTER OF THE APPLICATION | DOCKET NO. SW-20445A-14-0291
OF GLOBAL WATER -- PALO VERDE
UTILITIES COMPANY, INC. FOR AN AMENDED APPLICATION
EXTENSION OF ITS EXISTING
CERTIFICATE OF CONVENIENCE AND
NECESSITY

Global Water — Palo Verde Utilities Company, Inc. (“Palo Verde”) amends the
Application filed in this docket on July 30, 2014. The Application covered six properties:
1. City of Maricopa — Estrella Gin
City of Maricopa — Eagle Wing PAD

2

3. Anderson Russell, LLC Property

4 El Dorado Holdings, Inc. — Eagle Wing ORI GIN A

5 Santa Cruz Land Development, LLC L

6. Pinal County — Maricopa Recycling Center
In order to expedite consideration of this matter, Palo Verde amends its application to
exclude properties 2-6 on the list above, leaving only the first property.

That property is the City of Maricopa’s Estrella Gin property. The Estrella Gin
project is a high priority project for the City, and Palo Verde makes this amendment in
order to focus this docket on the most urgent matters. The City has scheduled Parcels 1
and 2 of Estrella Gin to be completed and occupied in 2015, and Parcels 3 and 4 to be
completed and occupied in 2016. Thus, the City has an immediate need for service.

The other properties have a longer development timeframe and will be included a

subsequent application in a new docket.
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The original Application as revised by the Response to First Insufficiency Letter
broke the relevant information out by each property. Thus, there is already a separate
engineering report, cost data, request for service, and map for the Estrella Gin property.
For ease of reference, the “Estimated Total Construction Costs and Plant Projections”
(Exhibit 7 to the Application) and “Annual Revenue and Expenses for First Five Years”
(Exhibit 9 to the Application) for the Estrella Gin property only are attached. In addition,
a copy of the legal description for the Estrella Gin property is attached.

In light of the City’s immediate need for service, Palo Verde requests that the Staff
find this matter sufficient, and that Administrative Law Judge set a prompt hearing in this

matter.

RESPECTFULLY SUBMITTED this_[.3"" day of February 2015.
SNELL & WILMER, LLP

By /]mw‘qg Q%&&V
TimothyJ."Sabo
One Arizona Center
400 East Van Buren Street, Suite 1900
Phoenix, Arizona 85004

Attorneys for Global Water — Palo Verde
Utilities Company
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Original +13 copies of the foregoing

filed this [5*day of February 2015, with:
Docket Control

Arizona Corporation Commission

1200 West Washington

Phoenix, AZ 85007

Copies, of the foregoing hand-delivered/mailed
this [5¥ day of February 2015, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Janice Alward, Esq.

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Steven M. Olea

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Byﬂd&/ﬂ/m‘/
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Palo Verde Utilities Company
CC&N Expansion 2014
Project Statement of Income

2015 2016 2017 2018 2019

Line No: Description: Year1 Year 2 Year3 Year 4 Year5
1.  Wastewater Revenue \a
2 Residential $ - S - S - S - S -
3 Commercial 12,390 62,068 86,982 115,094 137,495
4 Industrial 182 987 1,428 1,967 2,430
5 Irrigation - - - - -
6 Establishment fee 152 607 303 341 271
7 Recycled Water Revenues 7,343 36,859 51,865 68,882 82,605
8 Total Estimated Revenues 20,067 100,522 140,579 186,285 222,801
9
10 Employee Labor
11 Pumping Power \1 159 794 1,111 1,468 1,752
12 Chemicals \1 84 422 591 781 932
13 Repairs & Maint \1 34 170 238 314 375
14 Insurance \1 28 141 197 260 310
15 Contract Services Fathom \2 15 76 106 140 167
16 Rent Expense Equip \1 4 21 29 38 46
17 Bad Debt Expense \1 15 77 108 142 170
18 Maricopa MOU \1 75 373 522 690 823
19 Postage & Mailing \1 1 3 4 5 6
20 Phone Services Expense \1 1 3 4 5 6
21 Computer Repair & Maint \1 1 3 4 5 6
22 Office Supplies Misc \1 3 13 19 25 29
23 Banking fees \1 6 28 39 51 61
24 Transportation \1 19 93 130 172 205
25 Total Variable Costs 443 2,215 3,101 4,097 4,889
26
27 Depreciation \3 195 8,319 27,498 46,435 65,357
28  CIACAmort \4 $ - (3,575) (12,513) (21,450) (30,388)
29 Property Taxes \S 1,686 5,065 7,313 11,967 15,391
30 Income Taxes \6 6,677 32,948 42,881 54,071 62,380
31 Total Other Expenses 8,557 42,757 65,180 91,023 112,740
32
33 Total Operating Expenses 9,000 44,972 68,281 95,120 117,629
34
35 Operating Income (Expense} S 11,067 $ 55,550 $ 72,298 S 91,164 S 105,172
36
37 \a - Based on customer growth and average revenue for typical meter
38 \1 - Based on 2013 average cost per account multiplied by estimated new connections.
39 \2 - Based on per connection FATHOM fee )
40 \3 - Based on plant estimate & authorization depreciation rates
41 \4 - Based on customer growth at current HUF
42 \5 - ADOR property tax calculation
43 \6 - Based on composite rate last rate case
44
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GLOBAL WATER- PALO VERDE UTILITY COMPANY CC&N EXPANSION
ESTIMATED OFFSITE SEWER INFRASTRUCTURE COSTS

Otfite

No Offsite Infrastructure require:
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GLOBAL WATER-PALO VERDE UTILITY COMPANY CC&N EXPANSION
ESTIMATED ONSITE SEWER INFRASTRUCTURE

12" SDR 35

36,375.00

361

12" SDR 35 540 LF $ 75.00]$ 40,500.00 361

8" SDR 35 460 LF S 60.00 | $ 27,600.00 361

48" Manhole 4] Ea S 2,000.00 | $ 8,000.00 361

Engineering and Permits 10% Is S - $ 6,350.00 361 S 82,450.00

6" Services 30 Ea $ 500.00 | $ 15,000.00 363 S 15,000.00
TOTALPHASE1 $ 97,450.00 $ 97,450.00

485 LF S 75.00 | $
8" SDR 35 950 LF S 60.00 | $ 57,000.00 361
48" Manhole 8 Ea S 2,000.00 | $ 16,000.00 361
Engineering and Permits 10%| Is S - S 6,737.50 361 S 116,112.50
6" Services 30 Ea $ 500.00 | $ 15,000.00 363 S 15,000.00
TOTALPHASE2 $ 131,112,50 S 131,112.50

Page 7 of 9

J ice .
12" SDR 35 365 LF S 75.00 | S 27,375.00 361
8" SDR 35 445 LF S 60.00 | $ 26,700.00 361
48" Manhole 2 Ea $ 2,000.00 | $ 4,000.00 361
Engineering and Permits 10% Is S - $ 4,687.50 361 S 62,762.50
6" Services 31 Ea $ 500.00 | $ 15,500.00 363 $ 15,500.00
TOTALPHASE3 $ 78,262.50 S 78,262.50
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PVUC CC&N Expansion- 2014
Demand and Meter Count Tables

i

Estrella Gin

Parcel Acres Avg Daily Demand Total GPD Monthly Demand Total Meters  # of Accts
Residential 0.00 1,125 - - 0 0
Commercial 22.00 2,800 61,600 1,848,000 43 43
Industrial 22.00 1,800 39,601 1,188,000 22 22

44.00 . ‘ 0 65 65




LEGAL DESCRIPTION

CITY OF MARICOPA

DEVELOPMENT NAME: ESTRELLA GIN




Policy No.: 1002024.V7073 ) File No.: 01006676-010-LS

EXHIBIT A

LEGAL DESCRIPTION

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF PINAL, STATE OF ARIZONA,
AND IS DESCRIBED AS FOLLOWS:

The Northeast quarter of the Southwest quarter; AND the Southeast quarter of the Northwest quarter of Section 21, Township
4 South, Range 3 East of the Gila and Salty River Meridian, Pinal County, Arizona, lying North of the Southern Pacific
Railroad right of way. :

Except those portions conveyed to Pinal County, Arizona in Quit Claim Deeds recorded in Docket 973, Page 345 and Docket
1018, Page 934; and

ALSO Except that portion described as folfows:
Commencing at the Northwest comer of the Southeast quarter of the Northwest quarter of said Section 21;

Thence South along the West line of said Southeast quarter of the Northwest quarter of Section 21, a distance of 945.00 fect
to the TRUE POINT OF BEGINNING; -

Thence East along a line perpendicular to said West line, a distance of 70.00 feet to a point on a line 70 feet East of and
paraliel with the West line of the Southeast quarter of the Northwest quarter of Section 21;

Thence South along said line, a distance of 50.00 feet;

Thence West along a line perpendicular to the West line of said Southeast quarter of the Northwest quarter of Section 21, a
distance of 70.00 feet to a point on said West line;

Thence North along the West linc of said Southeast quarter of the Northwest quarter of Section 21, a distance of 50.00 feet to
the POINT OF BEGINNING; and

ALSO Except that portion described as follows:
Commencing at the Arizona Department of Transportation aluminum cap in handhole marking the North quarter corner of
" said Section 21 from which the Arizona Department of Transportation aluminum cap in handhole marking the Northeast

comer of said Section 21 bears North 89 degrees 38 minutes 51 seconds East, a distance of 2714.34 feet,

Thence South 00 degrees 31 minutes 04 seconds East, along the North-South mid-section line of said Section 21, a distance
of 2066.95 feet to the TRUE POINT OF BEGINNING;

Thence continuing South 00 degrees 31 minutes 04 seconds East, along said North-South mid-section line of said Section 21,
a distance of 563.37 feet to the 1 % inch iron pipe marking the center of said Section 21;

Thence South 89 degrees 53 minutes 52 seconds West, along the East-West mid-section line of said Section 21, a distance of
30.00 feet to a point on a line which is paralle! with and 30.00 feet Westcrly, as measured at right angle from the North-South
mid-section line of said Section 21;

Thence North 00 degrees 31 minutes 04 seconds West, along said parallel line, a distance of 371.06 feet to the beginning of a
tangent curve of 630,00 foot radius, concave Southeasterly;

Thence Northeasterly, along said curve, through a central angle of 17 degrees 45 minutes 10 seconds, a distance of 195.20
feet 1o the POINT OF BEGINNING.
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